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Management's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Corporation of the Town of Prescott (the
“Town") are the responsibility of the Town’s management and have been prepared in compliance with
legislation, and in accordance with Canadian public sector accounting standards. A summary of the
significant accounting policies is contained in note 1 to the consolidated financial statements. The
preparation of consolidated financial statements necessarily involves the use of estimates based on
management's judgment, particularly when transactions affecting the current accounting period
cannot be finalized with certainty untit future periods.

The Town’s management maintains a system of internal controls designed to provide reascnable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatery requirements, and reliable financial information is available
on a limely basis for preparation of the consolidated financial statements. These systems are
monitored and evaluated by management.

Council meets with management and the external auditors to review the consolidated financial
statements and discuss any significant financial reporting or internal control matters prior to their
approval of the consolidated financial statements.

The consolidated financial statements have been audited by KPMG LLP, independent external
auditors appointed by the Town. The accompanying Independent Auditor's Report outlines their
responsibilities, the scope of their examination and their opinion on the Town’s consolidated financial
statements.

Matthew Armstrong, Chief Administrative,

hY

Officer and Treasurer, Finance \
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KPMG LLP

863 Princess Street, Suite 400
Kingston, ON K7L 5N4
Canada

Telephone 613 549 1550

Fax 813 549 6349

INDEPENDENT AUDITOR’S REPORT
To the Members of Council, Inhabitants and Ratepayers of the Corporation of the Town of Prescotft
Opinion
We have audited the consolidated financial statements of the Corporation of the Town of Prescott
(the Entity), which comprise;
* the consolidated statement of financial position as at December 31, 2024

* the consolidated statement of operations and accumulated municipal equity for the year then
ended

+ the consolidated statement of changes in net debt for the year then ended
* the consolidated statement of remeasurement of gains and losses for the year then ended
+ the consolidated statement of cash flows for the year then ended

+ and notes to the consolidated financial statements, including a summary of significant
accounting policies

{Hereinafter referred to as the “financial statements”).

Iin our opinion, the accompanying financial statements, present fairly, in all material respects, the
consolidated financial position of the Entity as at December 31, 2024, and its results of
consolidated operations, its consolidated changes in net debt and its consolidated cash flows for
the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’'s Responsibilities for
the Audit of the Financial Statements” section of our auditor's report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability
to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion,

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit canducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists,

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis aof the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also;

* |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.



kPME!

Page 3

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

» Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

* Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

Kins 2
T

Chartered Professional Accountants, Licensed Public Accountants
Kingston, Canada
December 15, 2025



CORPORATION OF THE TOWN OF PRESCOTT

Consolidated Statement of Financial Position

December 31, 2024, with comparative information for 2023

2024 2023
Financial assets:

Cash and short-term deposits 1,184,346 3,163,849
Taxes receivable 864,466 778,498
User charges receivable 1,114,508 1,055,691
Accounts receivable 4,962,370 6,291,848
Inventory 13,816 12,790
Investments (note 10) 1,146,069 1,682,674
Investment in Rideau St. Lawrence Holdings Inc. (note 4) 2,158,334 2,053,046
11,443,907 15,038,396

Financial liabilities:
Accounts payable and accrued liabilities 3,243,008 4,522,258
Asset retirement abligations (note 7) 295,975 285,525
Employee future benefit obligations (note 5) 27,930 27,700
Deferred revenue (note 6) 1,175,320 453,840
Long-term liabilities (notes 8 and 9) 19,063,297 19,780,516
Financial liabilities 23,805,530 25,069,839

Net debt (12,361,623) (10,031,443)

Non-financial assets:
Tangible capital assets (note 17) 86,713,078 81,902,366
Inventories 34,336 37,368
Prepaid expenses 276,210 241,630
Total non-financial assets 87,023,624 82,181,364

Commitments {note 16)

Contingent liabilities (note 15)

Accumulated municipal equity (note 11) $ 74,662,001 $ 72,149,921

The accompanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF PRESCOTT

Consolidated Statement of Operations and Accumulated Municipal Equity

Year ended December 31, 2024, with comparative information for 2023

Budget Actual Actual
2024 2024 2023
(note 19)
Revenue:
Property taxation $ 6517753 §$ 6,559,223 § 6,163,916
Taxation from other governments 386,449 387,810 375,532
User charges 3,939,504 4,046,804 3,667,124
Government grants 2,407,285 2,709,036 2,219,782
Licenses and permits 218,700 157,471 222,787
Investment income 235,793 253,821 430,044
Penalties and interest on taxes 70,000 100,996 62,716
Provincial offenses 13,429 11,975 10,860
Other 543,685 696,568 504,802
Gain on sale of tangible capital assets - - 434,000
Net equity increase in investment in
Rideau St. Lawrence Holdings Inc. {note 4) 56,000 163,990 120,315
Total revenue 14,388,598 15,087,694 14,211,878
Expenses (note 18):
General government 1,186,951 1,328,077 1,381,877
Environmental services 3,796,582 3,761,514 3,490,027
Protection to persons and property 2,349,405 2,342 371 2,395,557
Health services 500,883 534,274 499,902
Social and family services 851,060 731,859 665,258
Transpaortation services 2,815,549 2,783,837 2,821,912
Recreation and culture services 3,015,271 3,076,967 1,793,205
Planning and develapment 544,719 344,014 724,014
Total expenses 15,060,420 15,402,913 13,771,752
Annual operating surplus (deficit) (671,822) (315,219) 440,126
Other:
Grants and transfers related to capital:
Deferred revenues earned - - 257,298
Government transfers - 2,788,599 5,491,156
Other = 38,700 752,363
- 2,827,299 6,500,817
Annual surplus {deficit) (671,822) 2,512,080 6,940,943
Accumulated municipal equity, beginning of year 72,149,921 72,149,921 65,208,978
Accumulated municipal equity,
end of year {note 11) $ 71,478,099 § 74,662,001 $ 72,149,921

The accompanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF PRESCOTT

Consolidated Statement of Changes in Net Debt

Year ended December 31, 2024, with comparative information for 2023

Budget Actual Actual
2024 2024 2023
(note 19)
Annual surplus (deficit) $ (671,822) $ 2512080 $ 6,940,943
Acquisition of tangible capital assets (1,030,500) (7,285,537) (11.934,541)
Amortization of tangible capital assets 2,460,825 2,474,825 2.113,246
Change in accumulated remeasurement gains = - 256,465
Loss on sale of tangible capital assets - - 33,008
Acquisition of prepaid expenses - (34,580) 30,563
Change in inventories of supplies = 3.032 (9,332)
Change in net debt 758,503 (2,330,180) (2.569,558)
Net debt, beginning of year (10,031,443) (10,031,443) (7,461,885)
Net debt, end of year $ (9.272,940) $ (12,361,623) § (10,031,443)

The accompanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF PRESCOTT

Consolidated Statement of Remeasurement Gains and Losses

Year ended December 31, 2024, with comparative information for 2023

2024 2023
Accumulated remeasurement gains, beginning of year $ 431,391 E] -
Opening adjustment on adoption of financial instruments standard - 256,465
Unrealized gains attributable to investments 84,531 174,926
Realized gains on disposal of investments (230,600) -
Change in accumulated remeasurement gains (146,069) 431,391
Accumulated remeasurement gains, end of year $ 285322 $ 431,391

The accompanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF PRESCOTT

Consolidated Statement of Cash Flows

Year ended December 31, 2024, with comparative information for 2023

2024 2023
Operating activities;
Annual surplus $ 2,512,080 6,940,943
ltem not involving cash:
Amortization of tangible capital assets 2,474,825 2,113,246
Unrealized gain on investment - (174,926)
Loss on sale of tangible capital assets - 33,098
Change in non-cash operating working capital:
Increase in taxes receivable (85,968) {158,607)
Decrease (increase) in user charges receivable (58,815) 373,814
Decrease in accounts receivable 1,329,478 2,123,487
Decrease (increase)in inventories (1.026) 7,278
Increase (decrease) in accounts payable and accrued
liabilities (1,279,250) 1,173,408
Increase in asset retirement obligations 10,450 285,525
Increase (decrease) in employee future benefits obligations 230 {1,738)
Increase in deferred revenue 721,480 19,794
Decrease (increase) in prepaid expenses (34,580} 30,563
Decrease (increase) in inventories of supplies 3,032 (9,332)
605,031 3,844,192
5,591,936 12,756,553
Capital activities:
Acquisition of tangible capital assets (7,285,537) (11,934,541)
Investing activities:
Decrease in investment in Rideau St. Lawrence Haldings Inc. (105,288) (64,525)
Reinvested investment income 536,605 (72,234)
431,317 (136,759)
Financing activities:
Debt principal repayments (717,219) (732,297)
Issuance of long-term debt - 2,203,070
(717,219) 1,470,773
Increase (decrease) in cash and short-term deposits (1,979,503) 2,158,026
Cash and short-term deposits, beginning of year 3,163,849 1,007,823
Cash and short-term depaosits, end of year $ 1,184,346 3,163,849

The accompanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements

Year ended December 31, 2024

The Corporation of the Town of Prescott (the “Town") was incorporated in 1834 and assumed its
responsibilities as a police village. The Town operates as a single tier government in the United
Counties of Leeds and Grenwville, in the Province of Ontario, Canada and provides municipal services
such as police, fire, public works, planning, parks and recreation, library and other general
government operations.

1. Significant accounting policies:

The consolidated financial statements of the Corporation of the Town of Prescott (the "Town") are
the representation of management prepared in accordance with Canadian public sector
accounting standards. Significant aspects of the accounting policies adopted by the Town are as
follows:

(a) Basis of consolidation:
(i) Consolidated entities:

These consolidated financial statements reflect the assets, liabilities, revenue and
expenses, reserves, reserve funds and changes in investment in tangible capital assets
of the Town. The reporting entity is comprised of all organizations, committees and local
boards acccountable for the administration of their financial affairs and resources to the
Town and which are owned or controlled by the Town. Interdeparimental and inter-
organizational transactions and balances between these crganizations are eliminated.

These consolidated financial statements include:

*  Public Library Board
* Business Improvement Area Committee
* Cemetery Board

(i) Investment in Rideau St. Lawrence Holdings Inc.:

The investment in Rideau St. Lawrence Holdings Inc. ("RSL") is accounted for cn a
medified equity basis, consistent with Canadian public sector accounting standards.
Under the modified equity basis, the business enterprises accounting principles are not
adjusted to conform to those of the Town and inter-organizational transactions and
balance are not eliminated. The Town recognizes its equity interest in the annual income
or loss of RSL in its consolidated statement of cperations with a corresponding increase
or decrease in its investment asset account. Any dividends the Town may receive from
RSL will be reflected as reductions in the investment asset account.

{iity Accounting for School Board transactions:

The taxation, other revenue, expenses, assets and liabilities with respect to the
operations of the school boards are not reflected in the municipal fund balances of these
consolidated financial statements.



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies (continued):

(b) Basis of accounting:

{c)

{iy The consolidated financial statements are prepared using the accrual basis of
accounting. The accrual basis of accounting records revenue as it is earned and
measurable. Expenses are recognized as they are incurred and measurable based on
receipt of goods and services and/or the creation of a legal obligation to pay.

{i) Non-financial assets are not available to discharge existing liabilities and are held for use
in the provision of services. They have useful lives extending beyond the current year,
and are not intended for sale in the ordinary course of operations. The change in non-
financial assets during the year, together with the annual surplus {deficit), provides the
change in net financial assets for the year.

Tangible capital assets:

Tangible capital assets are recorded at cost which includes amounts that are directly
atiributable to acquisition, construction, development or betterment of the asset. The cost,
less residual value, of the tangible capital assets are amortized on a straight-line basis over
their estimated useful lives as follows:

Asset Useful Life - Years
Land improvements 40
Buildings 15 to 60
Machinery and equipment 5to 20
Vehicles 51to 20
Linear assets:
Roads 15to 40
Bridges 15 to 40
Sidewalks 10t0 15
Water distribution 50 to 80
Wastewater collection 80
Storm sewer collection 80

Amortization is charged in the year following the year of acquisition. Assets under
construction are not amortized until the asset is available for productive use, at which time
they are capitalized.

The Town has a capitalization threshold of $10,000 for vehicles and equipment and $10,000
to $50,000 for linear assets and buildings so that individual capital assets of lesser value are
expensed, unless they are pooled hecause, collectively, they have significant value, or for
operational reasons.



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies {continued}:

(c)

(f)

Tangible capital assets (continued):

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt, and that fair value is also recorded as revenue. Similarly, transfers of assets to third
parties are recorded as an expense equal to the net book value of other asset as of the date
of transfer.

When tangible capital assets are disposed of, either by way of a sale, destruction or loss, or
abandonment of the asset, the asset's net book value, historical cost less accumulated
amortization, is written off. Any resulting gain or loss, equal to the proceeds on disposal less
the asset's net book value, is reported on the Consolidated Statement of Operations in the
year of disposal.

When conditions indicate that a tangible capital asset no longer contributes to the Town's
ability to provide services or the value of the future economic benefits associated with the
tangible capital asset are less than its net baok value, and the decline is expected fo be
permanent, the cost and accumulated amortization of the asset are reduced to reflect the
revised estimate of the value of the asset's remaining service potential. The resulting net
adjustment is reported as an expense on the Consaolidated Statement of Operations.

Leases:

Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged fo expenses as incurred.

Inventories and prepaid expenses:

Inventories and prepaid expenses held for consumption are recorded at the lower of cost or
replacement cost,

Pension and employee benefits:

The Town accounts for its participation in the Ontario Municipal Employees Retirement
System ("OMERS"), a multi-employer public sector pension fund, as a defined contribution
plan. The OMERS plan specifies the retirement benefits to be received by employees based
on length of service and pay rates.

Employee benefits include vacation entittiement and sick leave benefits. Vacation entitlements
are accrued as entitiements are earned. Sick leave benefits are accrued in accordance with
the Town's paolicy.

Cash and short-term deposits:

The Town considers cash and short-term deposits to be highly liquid investments with original
maturities of three months or less.



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies (continued):

(h} Revenue recognition:

i)

)]

(k)

Government transfers and funding for projects are recognized when the transfer is
authorized, any eligibility criteria have been met and the amount can be reasonably
estimated. Corporation generated funds, generally consisting of user fees, licenses and
permits, are recognized when the goods are sold or the services are provided, performance
obligations fulfilled, and future economic benefits are measurable and expected to be
obtained. Othe restricted contributions in advance of the related expenditure are deferred
until the related expenditure is incurred.

Deferred revenue:

The Town receives contributions pursuant to legislation, regulations or agreement that may
only be used for certain pregrams or in the completion of specific work. In addition, certain
user charges and fees are collected for which the related services have yet to be perfermed.
These amounts are recognized as revenue in the fiscal year the related expenses are
incurred or services performed.

Deferred revenue - aobligatory reserve funds:

The Town receives restricted contributions under the authority of provincial legislation and
Municipal by-laws. These funds by their nature are restricted in their use, and until applied to
applicable expenses, are recorded as deferred revenue. Amounts applied to qualifying costs
are recorded as revenue in the fiscal period that they are expended.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition and reported on the
Consolidated Statement of Financial Position. Derivatives and portfolio investments in equity
instruments that are quoted in an active market are measured at fair value while all other
financial instruments are measured at cost or amortized cost.

Unrealized gains and losses arising from changes in fair value are presented in the
Consolidated Statement of Remeasurement Gains and Losses which records the
remeasurement gains and losses for financial instruments measured at fair value. Unrealized
gains and losses are realized upon settiement of the financial instrument when the financial
instrument is sold or reaches maturity through the Consolidated Statement of Operations and
Accumulated Municipal Equity. Changes in the fair value on restricted assets are recognized
as a liability until the criterion attached to the restrictions has been met, upon which the gain
or loss is recognized in the Consolidated Statement of Operations and Accumulated
Municipal Equity.



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies (continued):

(k) Financial instruments (continued):

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

All financial assets are assessed for impairment on an annual basis. When a decline is
determined to be other than temporary, the amount of the loss is reported in the Consolidated
Statement of Operations and Accumulated Municipal Equity and any unrealized gain is
adjusted through the Consolidated Statement of Remeasurement Gains and Losses,

Establishing fair value:

The fair value of guarantees and letters of credit are based on fees currently charged for
similar agreements or on the estimated cost to terminate them or otherwise settle the
obligations with the counterparties at the reported borrowing date. In situations in which there
is no market for these guarantees, and they were issued without explicit costs, it is not
practicable to determine their fair value with sufficient reliability (if applicable).

Fair value hierarchy:

The following provides an analysis of financial instruments that are measured subsequent to
initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which fair
value is observable:

Level 1 - fair value measurements are those derived from quoted prices (unadjusted)-in
active markets for identical assets or liabilities;

Level 2 - fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3 - fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The fair value hierarchy requires the use of observable market inputs whenever such inputs
exist. A financial instrument 1s classified to the lowest level of the hierarchy for which a
significant input has been considered in measuring fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

10



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies (continued):

(k) Financial instruments (continued):

All financial assets are assessed for impairment on an annual basis. When a decline is
determined to be other than temporary, the amount of the loss is reported in the Consolidated
Staternent of Operations and Accumulated Municipal Equity and any unrealized gain is
adjusted through the Consolidated Statement of Remeasurement Gains and Losses.

Leng-term debt is recorded at amortized cost.
Foreign currency:

Foreign currency transactions are recorded at the exchange rate at the time of the
transaction.

Assets and liabilities denominated in foreign currencies are recorded at fair value using the
exchange rate at the financial statement date. Unrealized foreign exchange gains and losses
are recognized in the Consolidated Statement of Remeasurament Gains and Losses. In the
period of settlement, the realized foreign exchange gains and losses are recognized in the
Consalidated Statement of Operations and the unrealized balances are reversed from the
Consaolidated Statement of Remeasurement Gains and Losses.

(m) Liability for contaminated sites:

Contaminated sites are a result of contamination being introduced inta air, soil, water or
sediment of a chemical, organic or radicactive material or live crganism that exceeds an
environmental standard. The liability is recorded net of any expected recoveries. A liability for
remediation of contaminated sites is recognized when a site is not in productive use and all
the following criteria are met:

(i) an environmental standard exists;
(i contamination exceeds the environmental standard,;
(iii) the Town:
- is directly responsible; or
- accepts responsibility;
(iv) it is expected that future economic benefit will be given up; and
(v) areasonable estimate of the amount can be made.

The liability is recognized as management's estimate of cost of post-remediation including
operation, maintenance and monitoring that are an integral part of the remediation strategy
for a contaminated site.

11



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

1. Significant accounting policies (continued):

(n)

{0}

Asset retirement obligations:

An asset retirement obligation ("ARQO") is recognized when, as at the financial reporting date,
all of the following criteria are met:

* There is a legal obligation to incur retirement costs in relation o a tangible capital asset;
* The past transaction or event giving rise to the liability has occurred;

+ It is expected that future economic benefits will be given up; and

* Areasonable estimate of the amount can be made.

The liability for closure of operational sites and post-closure care relating to landfill sites has
been recognized based on estimated future expenses. The liability is discounted using a
present value calculation and adjusted annually for accretion expense. Assumptions used in
the calculations are revised annually.

The liability for the removal of asbestos in several of the buildings owned by the Town has
been recognized based on estimated undiscounted future expenses. Assumptions used in
the calculations are revised yearly.

Actual remediation costs incurred are charged against the ARO to the extent of the liability
recorded. Differences belween the aciual remediation costs incurred and the associated
liabilities are recognized in the Consclidated Statement of Operations at the time of
remediation.

The recognition of the ARO liability resulted in an accompanying increase to the respective
tangible capital assets. Building tangible capital assets affected by the asbestos liability are
being amortized with the building following the amortization accounting policies outiined in
MNote 1(c).

Property taxation:

The Town recognizes property tax revenue using the approved tax rate and the anticipated
assessment. Taxes receivable and tax revenue are recognized when they meet the definition
of an asset, the tax is authorized and the taxable event has occurred. The standard requires
that praperty tax revenue be reported net of tax concessions. Tax transfers are reported as
an expense and taxes levied on behalf of others in a flow through arrangement are not
reported in the Consolidated Statement of Operations.

12



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies {continued):
(p) Use of estimates:

The preparation of consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenue and expenses during the period. Amounts
subject to estimates include employee future benefits, asset retirement obligations and the
carrying value of tangible capital assets. Actual results could differ from these estimates.

2. Operations of school boards:

The Town collected and made property tax transfers including payments in lieu of property taxes,
to the School Boards as follows:

2024 2023
Property taxes $ 983,236 $ 958,677
Amounts requisitioned and paid % 983,236 $ 958,877

Bank indebtedness:

The Town's financial agreement with its bank provides for an operating credit facility of up to
$1,000,000 to finance expenses, pending receipt of property taxes and other income. Interest on
funds drawn is charged at the Bank of Montreal's prime rate. As at December 31, 2024, there
was SNil (2023 - $Nil) drawn on the facility.

13



CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

4,

Investment in Rideau St. Lawrence Holdings Inc.:

Rideau St. Lawrence Holdings Inc. (“RSL"), a government business enterprise, is accounted for
on the modified equity basis by the Town for its proportionate share of ownership. The Town
owns approximately 34.53% (2023 - 34.53%) of RSL. The principal business of RSL is to
distribute electric power to four communities including the Town.

The following tables present condensed supplementary financial information for the Town's

proportionate investment in RSL for the year ended December 31.

2024 2023
Financial Position
Current assets $ 1,787,916 $ 1,794,405
Capital assets 4,073,974 3,858,117
Net regulatory assets 433,768 352,398
6,295,658 6,014,920
Current liabilities 2,888,382 2,964,728
Deferred tax liabilities - 3,105
Long-term debt 1,248,942 994,041
4,137,324 3,961,874
Net assets $ 2,158,334 $ 2,053,046
Share capital $ 1,184,486 $ 1,184,486
Accumulated earnings 998,953 893,664
Accumulated other comprehensive loss (25,108) (25,104)
Investment in government business enterprises $ 2,158,334 $ 2,053,046
2024 2023
Results of Operations
Revenue 5 6,488,517 $ 5,920,951
Operating expenses (6,324,527) (5,784,122)
Net earnings 163,990 136,829
Dividends paid during the year (58,701) (55,248)
105,289 81,581
Accumulated earnings, beginning of year 893,664 812,083
Accumulated earnings, end of year 3 998,953 3 893,664
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

5. Employee future benefit obligations:

The Town provides life insurance premiums to employees who were previously employed by
Prescott Public Utilities Commission. Beginning in 20086, the accrued benefit obligation has been

recognized using a present value approach with a discount rate of 3%.

At December 31, 2024 the Town's accrued benefit liability for life insurance benefits is estimated

at $27,930 (2023 - $27,700).

6. Deferred revenue:

(a) A requirement of the CPA Canada Public Sector Accounting Handbook is that obligatory
reserve funds be reported as deferred revenue, This requirement is in place as provincial
and municipal legislation restricts how these funds may be used. The balances in the

obligatory reserve funds of the Town are:

2024 2023
Balance, beginning of year 3 431,985 $ 434,046
Revenue:
Conftributions from developers 126,255 17,658
Canada Community Building Fund 277,742 283,340
403,997 300,998
Utilization:

Transfers for capital - (303,059)
Balance, end of year b 835,982 5 431,985
Comprised as follows:

2024 2023
Development charges $ 274,900 $ 148,645
Ontario Community Infrastructure Funding 561,082 283,340
Balance, end of year $ 835,982 3 431,985

{b) The Town has other deferred revenue related to fundraising activities of $50,400 (2023 -
$21,855), from general revenue of $52,292 (2023 - $Nil) and from unearned user fees of

$236,647 (2023 - $Nil).
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

7. Asset retirement obligations:

The Town owns and operates several buildings and sewage collection pipes that are known to
have asbestos, which represents a health hazard upon demolition of the building and of the pipes
and there is a legal cbligation to remove it. Following the adoption of PS 3280 Asset Retirement
Obligations, the Town assessed an obligation relating to the removal and post-removal care of
the asbestos in these building and pipes as estimated at January 1, 2023, Post-closure care is
estimated to extend for up to a year post the closure of the building, while demelition and
construction continues. Estimated costs have not been discounted as the date of demolition is
unknown.

The change in the estimated obligation during the year consists of the following:

2024 2023
Liabilities for asset retirement obligation, beginning of year $ 285,525 $ -
Opening adjustiment on adoption of PS 3280 Assef Retirement
Cbligations 285,525
Remeasurement 10,450 -
Balance, end of year § 295975 $ 285525
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

8. Long-term liabilities:

(a) The balance of long-term liabilities reported on the ceonsolidated statement of financial
position is comprised of the following:

2024 2023

Ontario Project Infrastructure Corporation:
Maturity date 2024 and interest rate of 5.61% 5 = $ 52,788
Maturity date 2025 and interest rate of 4.71% 178.872 349,608
Maturity date 2027 and interest rate of 4.87% 145,704 199,672
Maturity date 2028 and interest rate of 4.66% 116,876 149,621
Maturity date 2030 and interest rate of 1.51% 164,639 192,080
Maturity date 2036 and interest rate of 4.75% 3,019,690 3,213,163
Maturity date 2047 and interest rate of 3.70% 1,237,288 1,270,933
Maturity date 2050 and interest rate of 1.97% 3,377,777 3,511,111
Royal Bank of Canada, maturity 2023-2025, 0% interest 1,841 21,031
$ 8,242 787 $ 8,960,007

(b) Principal payments are due as follows:

Principal Interest Total
2025 $ 668,378 % 271,710 % 940,088
2026 501,506 246,967 748,473
2027 483,559 227912 711,471
2028 452,211 170,603 622,814
2029 and thereafter 6,137,133 1,468,563 7,605,696

$ 8242787 § 2,385755 § 10,628,542

(c) Interest expense on long-term liabilities in 2024 amounted to $292,958 (2023 - $324,013).

(d) These payments are within the annual debt repayment limit prescribed by the Ministry of
Municipal Affairs and Housing.
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

9.

10.

Temporary borrowings:

The Town had construction loans through the Ontario Infrastructure and Lands Corporation
("OILC™} to finance the construction of a recreation complex to a maximum value of $15,000,000.
The monthly interest payments on funds advanced will be based on a floating rate per annum as
determined by OILC throughout the term of the loan until they are replaced by a debenture.
Repayment terms of principal and interest will be determined upon completion of the capital
project. At December 31, 2024, $10,820,510 (2023 - $10,820,509) of the facility was used.

Investments:

Investments, which consist primarily of Canadian equities, have a cost of $860,747 at December
31, 2024 (2023 - $1,250,743).

All of the above investments are valued as Level 2 investments. The investments are valued
based on the degree to which the fair value is observable, as follows:

(i) Level 1 Unadjusted quoted market prices in active markets for identical assets or
liabilities;
(i) Level 2 Observable or corroborated inputs, other than level 1, such as quoted prices for

similar assets or liabilities in inactive markets or market data for substantially the full term
of the assets or liabilities; and

(i) Level 3 Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets and liabilities.
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consalidated Financial Statements (continued)

Year ended December 31, 2024

11. Municipal equity:

2024 2023
Investment in tangible capital assets:
Tangible capital assets $ 86,713,078 $ 81,902,366
Long-term liabilities {8.242,787) (8,960,006)
78,470,291 72,942 360
Unexpended Capital Financing (Unfinanced Capital) Projects:
Roead infrastructure (617,2563) {617,253)
Industrial park (262,400} (262,401)
Public weorks addition (202,114) (237,114
Streetlights (664,756) (664,756)
Water Tower Replacement (2,798,080) (933,402)
Fire Truck (935,207) (48,010)
New arena (6,730,244) (6,525,039)
Asset retirement obligations (295,975) (285,525)
Downtown beautification project {155,496) -
East street reconstruction project (3,343) -
(12,664,868) (9,5673,500)
Reserves set aside for specific purposes by Council;
For capital expenses:
Working capital 880,000 860,000
Business improvement 47,964 40,134
Elections 14,610 9,510
942,574 929,644
For operating expenses:
Fiscal policy (247,690) 202,010
General government 78,545 93,579
Infrastructure 55,000 147,344
Municipal modernization 50,000 60,655
Protection services 114,236 92,743
Public Transit 67,875 36,777
Transportation services 142,574 118,921
Recreation and cultural 67,829 121,043
Library 19,049 28,768
Cemetery 38,071 36,940
Planning and development 13,114 211,610
Water and sewer 5,071,745 4,218,590
5,470,348 5,366,980
Total reserves 6,412,822 6,296,624
Investment in Government Business Enterprises (hote 4) 2,158,334 2,053,046
Accumulated remeasurement gains 285322 431,391
Total accumulated municipal equity $ 74,662,001 $ 72,149,921
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

12,

13.

14,

Pension contributions:

The Town makes contributions to the Ontarioc Municipal Employees Retirement System
(“OMERS"}, which is a multi-employer plan, on behalf of 31 members of its staff (2023 - 31). As a
result, the Town does not recognize any share of the OMERS pension surplus or deficit. The last
available report for the OMERS plan was December 31, 2024, At that time, the plan reported a
$2.9 billion actuarial deficit (2023 - $4.2 billion actuarial deficit).

The plan is a defined benefit plan, which specifies the amount of the retirement benefit to be
received by the employees based on the length of service and rates of pay.

The amount contributed to OMERS for current service in 2024 was $216,626 (2023 - $198,256)
and is included as an expense on the Consolidated Statement of Operations.

Trust funds:

Trust funds administered by the Town amounting to $131,953 (2023 - $122,926) are presented in
a separate financial statement of trust fund balances and operations. As such balances are held
in trust by the Town for the benefit of others, they are not presented as part of the Town's
financial position or financial activities.

Provincial Offences Administration (POA):

The United Counties of Leeds and Grenville has assumed the administration of the Provincial
Offences office for all County of Leeds and Grenville resident municipalities. The transfer of
administration from the Ministry of the Attorney General to the Town was a result of the Provincial
Offences Act (POA) 1997, which provides the framework for the transfer of responsibility and
administration of POA courts.

The POA is a procedural law for administering and prosecuting provincial offences, including
those committed under the Highway Traffic Act, Compulsory Automobile Insurance Act, Trespass
to Property Act, Liquor License Act, Municipal Bylaws and minor federal offences. The POA
governs all aspects of legal process from serving notice to a defendant, to conducting trials,
including sentencing and appeals.

The Town's share of net revenues arising from operation of the POA office has been consolidated
with these financial statements. The revenue of the court office consists of fines levied under
Parts | and 111 {including delay penalties) for POA charges filed in the County court.

If fines are paid at other court offices, the receipt is recorded in the Integrated Courts Operation
Network System (“ICON") operated by the Province of Ontario. Revenue is recognized when
receipt of funds is recorded by the provincial ICON system regardless of the location where
payment is made.

The Town shares net POA revenues based on weighted assessment.
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

15. Contingent liahilities:

(a)

(b)

The nature of municipal activities is such that there may be litigation pending or in prospect at
any time. With respect to claims at December 31, 2024, management believes that the Town
has valid defences and appropriate insurance coverages in place. In the event any claims are
successful, the amount of any potential liability is not determinable; therefore, no amount has
heen accrued in the consolidated financial statements.

In 1997, the Town assumed ownership of property that was identified as being contaminated.
Phase | and Phase Il environmental assessments have been carried out with a conclusion
that the land was contaminated beyond a minimally acceptable level. A further assessment
was carried out, including soil sampling, which revealed that the contamination did not
present an immediate risk to human health or the environment. Based upon existing
environmental regulations, the Town would be required to remediate this land subject to
future development. The cost of such remediation is unknown. As at December 31, 2024, the
Town has no plans 1o develop this land. Due to the uncertainty surrounding the timing and
nature of the remediation, no liability has been recognized in the Town's consolidated
financial statements.

16. Commitments:

(a)

(c)

The Town has entered into an agreement with Ontario Clean Water Agency to manage the
water treatment plant and the sewage treatment plant. The contract provides for a
management fee for each plant plus the operating and capital costs of the two plants. The
management fee is adjusted for inflation on an annual basis. The contract was renewed
effective December 1, 2023 for five years. Payments for the water treatment plant were
$459,273 (2023 - $386,855). Payments for the sewage treatment plant were $619,443 (2023
- $559,080).

The Town has negotiated a long-term contract with the Ontario Provincial Police for the
provision of policing services. The contract ended December 31, 2024 and was renewed
effective January 1, 2025 for a ten-year period. Annual charges are determined based on the
level of service and are reconciled to actual costs in the following year. During the year, the
contract costs were $1,196,674 (2023 - $1,210,963).

The Town has negotiated a contract for waste collection with Limerick Envirenmental which
expires in February 2025, with an option to extend for an additional two, one year
consecutive terms, at the sole discretion of the Town. Fees are based on the residential
household count and are adjusted annually for inflation plus the cost to drop the waste
materials off at the depot based on tonnage. During the year, the contract costs were
$223,531 (2023 - $201,639).
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CORPORATION OF THE TOWN OF PRESCOTT

Ngtes to Consolidated Financial Statements {continued)

Year ended December 31, 2024

16. Commitments (continued):

17.

(d) The Town has negotiated a contract for the collection and disposal of recycled materials, with
Limerick Environmental which expired in January 2025 and was extended for an additional
fwo, one year consecutive terms, at the scle discretion of the Town. Fees are based on
population count and area adjusted annually for inflation plus the cost to drop off the
recyclable matters at the depot based on tonnage. During the year, the contract costs were
$114,945 (2023 - $83,164).

(e) The estimated commitment fo complete construction-in-progress and major replacement
costs for the Water Tower at December 31, 2024 is approximately $32,275 (2023 -

$6,604,100).

(g) The estimated commitment to complete the new construction-in-progress and major
equipment purchases for the Seymour Recreation Complex Outdoor Field at December 31,
2024 is approximately $1,093,580 (2023 - $1,093,580).

(h) Subsequent to the end of the year, the Town made a commitment to complete the new

reconstruction for the East Street of approximately $1,849,000.

Tangible capital assets :

Balance at Asset Transfers Disposals Balance at
December 31, Retirement and and December 31,
Cost 2023 Obligations additions adjustments 2024
Land $ 1,791,577 - 5 = - 5 1,791,577
Land
improvements 3,285,011 — - - 3,285,011
Buildings 60,994,170 - 701,857 - 61,696,027
Machinery and
equipment 5,124,016 10,450 524,860 (9,666) 5,649,660
Vehicles 2,390,881 - 960,207 - 3,351,088
Linear assets 20,686,353 - 1,258,469 - 21,944,822
Sewer infrastructure 7,831,084 — - - 7,831,084
Water infrastructure 7,503,956 - - - 7,503,956
Construction-in-
progress 4,536,074 - 3,829,694 - 8,365,768
Total $ 114,143,122 § 10,450 § 7,275,087 (9,666) $ 121,418,993
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

17. Tangible capital assets (continued):

18,

Balance at Amortization Transfers, Balance at
Accumulated December 31, and and December 31,
amortization 2023 adjustments disposals 2024
Land improvements 5 604,384 $ 84,082 $ - % 688,466
Buildings 14,746,838 1,386,521 - 16,133,359
Machinery and equipment 2,313,685 301,596 (9,666) 2,605,615
Vehicles 1,584,800 89,302 - 1,674,102
Linear assets 8,086,277 404,943 - 8,491,220
Sewer infrastructure 2,398,015 97,793 - 2,495,808
Water infrastructure 2,506,757 110,588 - 2,617,345
Construction-in-progress - - - -
Total $ 32,240,756 $ 2,474825 % (9,666) $ 34,705,915
Net book value Net book value
December 31, 2023 December 31, 2024
Land 3 1,791,577 $ 1,791,577
Land improvements 2,680,627 2,596,545
Buildings 46,247,332 45,562,668
Machinery and equipment 2,810,331 3,044,045
Vehicles 806,081 1,676,986
Linear assets 12,600,076 13,453,602
Sewer infrastructure 5,433,069 5,335,276
Water infrastructure 4,997,199 4,886,611
Construction-in-progress 4,536,074 8,365,768

Total

$ 81,902,366

$ 86,713,078

Segmented information:

The Town is a diversified municipal government that provides a wide range of services to its
citizens. The services are provided by departments and their activities are reported in the
consolidated statement of financial activities.

Departments have been separately disclosed in the segmented information, along with the
service they pravide, and are set out in the schedule below.

For each reported segment, expenditures represent both amounts that are directly attributable to
the segment and amounts that are allocated on a reasonable basis. Therefore, certain allocation
methodologies are employed in the preparation of segmented financial information.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in note 1.
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

18. Segmented information (continued):

2024 Protection to Social and Recreation and
General Environmental Persons and Health Family Transportation Cultural Planning &
Government Services Property Services Services Services Services Development Total

Revenue

Taxation

Property Taxation $ 6559223 § - $ $ - $ - $ + 3 = $ - $ 6,559,223
Taxation other governments 387,810 - - - . . - - 387,810
User charges 7,461 3,279,268 83,102 - 8,747 1,290 666,936 - 4,046,804
Government transfers 1,621,547 211,652 194,119 - 153,577 528,241 - - 2,709,036
nvestment income 15428 238,395 - . . . . . 253,821
Licenses and permits 11,654 - 143,817 - - 2,000 - - 157,471
Net income Rideau St. Law rence 163,990 - - - - - - - 163,990
Other 40,501 - 92,208 2213 . 110,646 353,717 77,365 696,568
Penalties and interest on taxes 100,996 - - - - - - 100,996
Provincial offenses - - 11,975 - - - : - 11,975
Gain on sale . - - — = - - -
Other

Capital other . 2,788,599 - - - - 38,700 - 2,827,299
Total revenue 8,908,608 6,517,814 825,221 22131 162,324 642,177 1,059,353 77,365 17,914,993
Expenses

Salaries and w ages 696,849 304,888 551,623 - 84,263 943,554 1,040,127 267,919 3,889,223
Operating materials and services 564,374 2,492.232 1,666,222 354,020 647,596 1,320,682 1,154,692 576,095 8,664,913
External transfers to other - - - 80,994 - - - - 80,994
Debenture interest - 147 663 67,753 - - 17,614 59,928 - 292,958
Amortization 66,854 816,731 167,773 99,260 - 501,987 822,220 - 2,474,825
Total expenses 1,328,077 3,761,514 2,342,371 534,274 731,859 2,783,837 3,076,967 844,014 15,402,913
Annual suplus (deficit) $ 7580531 § 2,756,300 § (1,817,150) § (512,143) % (569,535) § (2,141660) § (2,017614) § (766,649) $ 2,512,080
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consoclidated Financial Statements (continued)

Year ended December 31, 2024

18. Segmented information {continued):

2023 Protection to Recreation and
General Environmental Persons and Health Socialand Transportation Cultural Planning &
Government Services Property Services Family Services  Services Services Development Total
Revenue
Taxation
Property Taxation $ 6,163,916 § $ $ $ $ - 3 $ 5,163,916
Taxation other gavernments 375,532 - - - - - 375,532
User charges 12,564 3,180,942 91,205 - 6,600 2,877 372,936 3,667,124
Government transfers 1,692,574 51,412 39,319 147,295 248,673 13,044 27,465 2,219,782
Investment income 182,883 247,161 - - - - - - 430,044
Licenses and permits 10,620 - 209,292 - - 2,875 - - 222,787
Net income Rideau St. Lawrence 120,315 - - - - - - - 120,315
Other 4,448 13476 358,578 19,420 2,325 103,949 214,395 108,211 504,802
Penalties and interest on taxes 62,716 - B B - - : . 62,716
Provincial offenses - 10,860 . - 10,860
Gain on sale = - 21,761 412,239 434,000
Other
Capital other - 1,716,176 - B - 556,001 4,228,640 . 6,500,817
Total revenue 8,625,568 5,209,167 389,254 19,420 156,220 936,136 5,241,254 135,676 20,712,695
Expenses
Salaries and w ages 651,442 290,658 529,846 - 82,051 1,232,667 456,582 259,482 3,502,728
Operating materials and services 534,628 2,234.216 1,578,290 311,542 559,129 1,087,151 980,047 464,532 7,749,535
Exterral transfers to other . . - 89,100 - - - 89,100
Debenture interest - 156,016 71,217 - 24,078 18,146 47,686 317,143
Amortization 195,807 809,137 216,204 99,260 - 483,948 308,860 - 2,113,246
“Total expenses 1,381,877 3,490,027 2,395,557 499,902 665,258 2,821,912 1,793,205 724,014 13,771,752
Annual surplus (deficit) $ 7243681 § 1,719140 § (2,006,303) § (480482) 3 (509,038) $ (1.885,776) $ 3448049 $ (588338) § 6,940,943
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

19. Budget figures:

Budget figures reported an the Consolidated Statement of Operations are based on the 2024
municipal and other local board operating budgets as approved by Council on March 21, 2024,

Approved budget figures also include council approved budget estimates for Public Sector
Accounting Board ("PSAB") reporting requirements. The chart below reconciles the approved
Town operating budgets and PSAB budget estimates to the total consolidated budget figures as
reported an the Consolidated Statement of Operations.

Budget 2024
Operational budget
Revenue:
Cash budget approved by Council $ 14,679,191
Less: Transfer from reserves (96,073)
Less: Library funding consolidation (194,520)
$ 14,388,598
Expenses:
Cash budget approved by Council $ 14,679,191
Less: Transfers to reserves (1,474,357)
Less: Library funding upan consolidation (194,520)
Less: Principal payments {717,219)
Add: Operational projects 321,500
Add: Amortization expense 2,460,825
Less: Capitalization of books budget (15,000)
$ 15,060,420
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

20. Change in accounting policies — adoption of new accounting standards:

The Town adopted the following standards concurrently beginning January 1, 2024:

(a)

(©

PS 3400 Revenue;

Establishes standards on how to account for and report on revenue, specifically
differentiating between transactions that include performance obligations (i.e. the payor
expects a good or service from the public sector entity), referred to as exchange transactions,
and transactions that do not have performance obligations, refefred to as non- exchange
transactions. For exchange transactions, revenue is recognized when a perfermance
obligation is satisfied. For non-exchange transactions, revenue is recognized when there is
authority to retain an inflow of economic resources and a past event that gave rise to an
asset has occurred.

PSG-8 Purchased Intangibles:

Provides guidance on the accounting and reporting for purchased intangible assets that are
acquired through arm's length exchange transactions between knowledgeable, willing parties
that are under no compulsion to act.

PS 3160 public Private Partnerships (P3s):

Provides specific guidance on the accounting and reporting for P3s between public and
private sector entities where the public sector entity procures infrastructure using a private
sector partner.

There was no impact to the financial statements as a result of adopting the new accounting
standards.
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CORPORATION OF THE TOWN OF PRESCOTT

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

21. Finangcial instruments and risk management:

()

Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Town is exposed to credit risk with respect to accounts
receivable on the Consolidated Statement of Financial Position.

The Town assesses, on a continuous basis, accounts receivable and provides for any
amounts that are not collectible in the allowance for doubtful accounts. The maximum
exposure to credit risk of the Town at December 31, 2024 is the carrying vaiue of these
assets. The carrying amount of accounts receivable is valued with consideration for an
allowance for doubtful accounts. The amount of any related impairment loss is recognized in
the Consolidated Statement of Operations. Subsequent recoveries of impairment losses
related to accounts receivable are credited to the Consolidated Statement of Operations.

Gross Net

Current Past due receivables Altowances receivables

Taxes receivable $ 388488 $ 551,149 § 9398637 § (75,171) $ 864,466
User charges receivable 989,205 130,301 1,119,508 (5,000) 1,114,508
Accounts receivable 4,962,370 - 4,962,370 — 4,962,370
Total $ 6,340,083 $§ 681,450 $ 7,021,513 § (80,171) $§ 6,941,342

Market risk:

Market risk is the risk that changes in market prices, such as foreign exchange rates or
interest rates, impact the Town's income or the value of its holdings of financial instruments.
Market factors include three types of risk: currency risk, interest rate risk and equity risk.

The objective of market risk management is to control market risk exposures within
acceptable parameters while optimizing return on investment.

There have been no significant changes to the market risk exposure from 2023,
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Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2024

21. Financial instruments and risk management (continued):
(b) Market risk (continued):

(i) Currency risk:

Currency risk arises from the Town's operations in different currencies and converting
non-Canadian earnings at different points in time at different foreign currency levels when
adverse changes in foreign currency rates occur. The Town does not have any material

transacticns or financial instruments denominated in foreign currencies.

(ii) Interest rate risk:

Interest rate risk is the potential for financial less caused by fluctuations in fair value or

future cash flows of financia! instruments because of changes in market interest rates.

Financial assets and financial liabilities with variable interest rates expose the Town to

cash flow interest rate risk.

The Town is exposed to this risk as it has municipal debt bearing interest at a fixed rate
as described in notes 8 and 9. As prevailing interest rates fluctuate, the market value of
these debts will fluctuate. This risk is mitigated by the Town’s intention to hold the debt to

maturity.

(ili) Equity risk:

Equity risk arises when the fair value of equity funds changes due to a decrease in stock
market index or other risk variables. The Town is exposed to this risk through the equities
held in its investment portfolio. As at December 31, 2024, a 1% movement in the stock
markets, with all other variables held constant, would have an estimated effect on the

market values of the Town's Canadian equities of $11,461 (2023 - $12,507).
(¢) Liquidity risk:

Liquidity risk is the risk that the Town will not be able to meet all of its cash outflow
obligations as they come due. The Town mitigates this risk by monitoring cash activities and
expected outflows through extensive budgeting and maintaining investments that may be
converted to cash in the near-term if unexpected cash outflows arise. Accounts payable are

all current and the terms of the long-term debt are disclosed in notes 8 and 9.

There have been no significant changes from the previous year in the Town's exposure to

liquidity risk or policies, procedures and methods used to measure the risk.

22. Comparative information:

Some of the comparative information have been reclassified to conform to the financial statement

presentation adopted in the current year.
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CORPORATION OF THE TOWN OF PRESCOTT

Schedule A: Business Improvement Area Committee
Statement of Revenue and Expenses and Accumulated Surplus

Year ended December 31, 2024, with comparative information for 2023

2024 2023
Revenue;
Taxation $ 31,761 5 30,447
Expenses:
Downtown 10,061 10,249
Contracted services 10,050 29,000
Advertising and promaotion 3,441 5,565
Supplies 380 248
23,932 45,062
Annual surplus (deficit) 7,829 (14,615)
Accumulated surplus, beginning of year 40,133 54,748
Accumulated surplus, end of year $ 47,962 $ 40,133
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CORPORATION OF THE TOWN OF PRESCOTT

Schedule B: Prescett Public Library Board
Statement of Revenue and Expenses and Accumulated Surplus

Year ended December 31, 2024, with comparative information for 2023

2024 2023
Revenue:
Government grants:
Municipal Grant $ 180,519 $ 166,400
Municipal Grant — one time IT transition - 6,000
Province of Ontario operating grant 9,701 10,544
User charges — fees and service charges 4,821 5,847
Other income:
Donations 3.20 2,790
Rentals and fines 624 645
198,866 192,226
Expenses:
Salaries and benefits 165,645 148,652
Supplies 13,777 28,662
Administration 9,875 16,036
Amortization of tangible capital assets 10,624 9,953
Programs 3,192 4,871
Rent and maintenance 1,797 2,716
Telephone - 858
Periodicals and newspapers 176 382
205,086 212,130
Annual deficit (6,220) (19,904)
Accumulated surplus, beginning of year 73,720 93,624
Accumulated surplus, end of year $ 67,500 $ 73,720
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CORPORATION OF THE TOWN OF PRESCOTT

Schedule C: Prescott Cemetery Board of Management
Statement of Revenue and Expenses and Accumulated Surplus

Year ended December 31, 2024, with comparative information for 2023

2024 2023
Revenue:
Government grants:
Municipal contribution to operating $ 14,000 $ 14,000
Plot sales, burials and vault fees 17,652 13,368
Public Trustee interest 4,479 6,050
Other revenues - 2
36,131 33,420
Expenses:
Grounds maintenance 22,295 18,580
Equipment, repairs, maintenance 1,912 146
Administration supplies 1,772 2,042
Public Trustee transfer 2,978 3918
Graves 6,043 4,220
35,000 28,906
Annual surplus 1,131 4,514
Accumulated surplus, beginning of year 36,940 32,426
Accumulated surplus, end of year $ 38,071 3 36,940
Financial assets
Cash 3 36,943 $ 34,352
Prepaid 551 551
HST receivable 4,713 2,037
42,207 36,940
Financial liabilities:
Payables 4,136 -
Accumulated surplus $ 38,071 $ 36,940
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